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US: Fed keeps interest rates steady; UST yields climb as Warsh avoids giving clear or reassuring messages. The
FOMC in a 9-3 vote left the Fed Fund target rate unchanged in the 3.5-3.75% range, with three regional Fed
presidents, Hammack, Kashkari, and Logan, dissenting in favor of a 25bps rate hike. Ahead of the
announcement, markets had assigned roughly a 35% probability to a hike. The committee’s statement noted
economic activity expanding at a solid pace, productivity and capital investment strong, job gains keeping pace
with the workforce with unemployment rate changed little and inflation remaining elevated. In the post-meeting
conference, Chair Warsh, reiterating his earlier stance, avoided providing forward guidance and maintained
ambiguity regarding the Fed’s next policy move. He emphasized that despite the Fed not making any change in
the policy stance since the June meeting, nominal and real bond yields have tightened in response to incoming
inflation and economic data, suggesting that markets were effectively doing some of the Fed’s work. He affirmed
the Fed’s 2% inflation goal, saying “it's 2 per cent” and “there is no soft inflation target” but was unclear about
the main reference benchmark, mentioning it was a broader set of indicators than just PCE inflation. He stated
his intention to continue holding post-meeting conferences at least through year-end. He repeated the
committee’s resolve to deliver price stability, underscoring that inflation has remained above target for over five
years and continues to be elevated but sidestepped questions about what was preventing the Fed from raising
policy rates. Despite maintaining a hawkish tone, Warsh’s vague communications failed to reassure the
financial markets and raised some concerns about the Fed’s commitment to bring inflation back to the target
in the near term. Following his comments, S&P 500 extended its losses and closed 1.5% lower yesterday, but
yields on UST bonds were rather mixed. While 2Y yields fell slightly, those on 10Y and 30Y bonds rose, with 30Y
ones climbing by over 10bps to reach the highest level since 2007 at around 5.2%.
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GCC: Central banks hold key interest rates steady following US Federal Reserve pause. GCC central banks kept
interest rates unchanged after the US Federal Reserve left policy rates on hold, reflecting a cautious approach
amid persistent inflation uncertainties. The decision by the regional central banks was widely expected, as most
GCC currencies are pegged to the US dollar. The Central Bank of Kuwait kept its key benchmark discount rate
at 3.5%, unchanged since December 2025. Similarly, the Central Bank of the UAE maintained its overnight
deposit facility rate at 3.65% and kept the borrowing rate for short-term liquidity at 50bps above the base rate.
The Central Bank of Bahrain left its overnight deposit rate unchanged at 4.25%, while the Qatar Central Bank
maintained its REPO, lending, and deposit rates at 4.10%, 4.35% and 3.85%, respectively.

UAE: Domestic credit growth reaches new high as corporate and personal lending leads expansion. Domestic
credit growth accelerated to 15% y/y in May 2026, up from April’'s 14.7% and 4.8% y/y a year earlier, lifting the
YTD growth to 5.9% compared with 2.5% in the same period of 2025. Private sector credit, which accounts for
72% of domestic credit, rose by a robust 11.3% y/y, though slightly softer than April’'s 11.5% pace. Within the
private sector, while corporate lending rose 10.1%, marking the fastest annual increase since February 2015,
personal credit recorded a rise of 13.3%. In addition, public sector credit (government plus GRES) rose for the
ninth consecutive month at 24.7%. Meanwhile, foreign credit expansion eased for the fourth straight month but
remained strong at 39%. On the liabilities side, resident deposits grew by 14.7% y/y, down from 17.6% in April,
bringing YTD growth to 4.6%. Private sector deposits grew 13.9%, while the rise in public sector deposits also
remained strong (15.7%) despite some moderation, underscoring continued confidence in the banking system
amid a volatile regional backdrop. As a result of the above, the loan-to-deposit ratio edged up in May to 69%,
from 67.3% in February, highlighting credit growth outpacing deposit accumulation.
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Stock markets Index Change (%) Bond yields % Change (bps)
Daily YTD Daily YTD
Regional Regional
Abu Dhabi (ADI) 9,840 0.05 A5 Abu Dhabi 2030 4.87 1.82 91.2
Bahrain (ASI) 1,960 -0.37 -5.17 Oman 2029 5.18 -2.47 65.1
Dubai (DFMGI) 5,797 0.12 -4.14 Qatar 2030 4.84 3.43 85.0
Egypt (EGX 30) 53,627 -0.19 28.21 Kuwait 2030 4.66 SRS 0) 52.0
GCC (S&P GCC 40) 725 -0.95 -1.04 Saudi 2030 5.04 0.72 77.5
Kuwait (All Share) 8,742 -0.28 -1.86
KSA (TASI) 10,544 -1.25 0.51 International 10YR
Oman (MSM 30) 7,282 0.49 24.12 US Treasury 4.69 8.22 52.4
Qatar (QE Index) 10,007 -0.16 -7.02 German Bund SIS 4.72 30.0
UK Gilt 5.03 8.65 56.2
International Japanese Gvt Bond 2.74 -3.40 67.9
CSI 300 4,600 0.67 -0.64
DAX 25,460 -0.01 3.96 Exchange rates Rate Change (%)
DJIA 51,594 -2.19 7.35 Daily YTD
Eurostoxx 50 6,249 -0.65 7.90 KWD per USD 0.31 -0.03 0.05
FTSE 100 10,908 0.34 9.84 KWD per EUR 0.35 0.68 0.27
Nikkei 225 61,434 -1.49 22.04 USD per EUR 1.15 0.70 -2.38
S&P 500 7,316 -1.52 6.88 JPY per USD 163.38 -0.27 4.30
USD per GBP 1.34 0.63 -0.77
3m interbank rates % Change (bps) EGP per USD 50.62 0.34 6.23
Daily YTD
Bahrain 5.18 -1.48 19.31 Commodities $/unit Change (%)
Kuwait 3.56 0.00 0.00 Daily YTD
Qatar 3.90 0.00 -7.50 Brent crude 90.74 7.91 49.12
UAE 3.92 4.97 44.24 KEC 85.00 2.32 41.29
Saudi 5.09 12.27 23.07 WTI 84.46 6.56 47.09
SOFR 3.82 -2.03 17.10 Gold 4034.7 -0.04 -6.73

Quoted prices/rates collected after close of last trading day (or are most recent available)
Source: LSEG / Haver.
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