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Kuwait: 17® ¢f January 2619
Head of Disclosure Department

Cepital Markets Authoiity
Kuwait Siate

Subiect: Annuzl Financial Statements for the yezr ended 31/12/2618

Dear Sirs,

We would like to inform you that National Bank of Kuwait has disclosed o Boursa
Kuwait, its annual financial statements for the year ended 31/12/2018. in accordance
with the Annual Financial Statements Results Form for Kuwaiti Company published on
Boursa Kuwait Company’s website.,

Attached; a copy of our Bank correspondence sent 10 Boursa Kuwait Company on
17/1/2019 in this regard.

With reference to Boursa Kuwait Rule Book requirements 1ssued as per the decision
no (1) for year 2018 and since National Bank of Kuwait has been classified in the
“Premier Market”, we are glade to announce that NBK quarterly Analysts/Investors
conference will take place through a Live Webcast at 3 p.m. local time on Thursday
24/1/2019. Interested parties should reach out to NBK through the following cmail
address. [nvestor-Relations@nbk.com in order to provide them with the invitation and
access details for the aforementioned conference.

Sincerely yours,
(( On behalf of Nutional Bank of Kuwait (S.AK.P.j
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[Sier 2y \

Isam J. Al-Sager
Group Chiel Execuiive Officer
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Kuwait: 17" of January 2019 s ———
Mr. Khaled Abdulrazzaq Al Khaled
Chief Executive Officer — Boursa Kuwait Company
Kuwait State
Subject: Annual Financial Statements for the year ended 31/12/2018
Dear Sir,

It is our pleasure to inform you that Central Bank of Kuwait has approved the National
Bank of Kuwait annual financial statements for the financial year ended 31/ 12/2018,
including the Balance Sheet, the Statement of Income and the External Auditors’ notes.

We would also like to inform you that NBK Board has convoked the General Assembly
of the Sharcholders to hold an ordinary meeting at 10:30 a.m. on Saturday 9/3/2019,
followed — directly — by another extraordinary meeting in the Bank’s Head Office,
proposing the following distributions for the year ended 31/12/2018, after obtaining the
approvals from competent authorities:

1- Distribution of cash dividend, representing 35% of the nominal value (thirty five fils
per share).

2- Distribution of a 5% bonus shares from issued and paid up capital (five shares for
every 100 shares).

Attached; the Annual Financial Statements Results Form for Kuwaiti Company after
satisfying the required data and a copy of Central Bank of Kuwait approval.

With reference to Boursa Kuwait Rule Book requirements issued as per the decision
no (1) for year 2018 and since National Bank of Kuwait has been classified in the
“Premier Market”, we are glade to announce that NBK quarterly Analysts/Investors
conference will take place through a Live Webcast at 3 p-m. local time on Thursday
24/1/2019. Interested parties should reach out to0 NBK through the following email

address: Investor-Relations@nbk.com in order to provide them with the invitation and
access details for the aforementioned conference.

Sincerely yours,
{{- On behalf of Nath;@l}ank of Kuwait (S.A.K.P.)
< v
——
Chairman of the Board of Directors
Tel  (965) 22422011 ;ypan POBox95 ..
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Annual Finandal Statement Results Form Ayt Ahalh it T AT
Kurwaiti Company (KWD) (+8.3) 453,80 »:.dsﬂ
Financlal Year Ended on | 317122018 YO AN T o gl LY 2aud)
Company Name e
National Bank of Kuwait S.A.K.P Bl il sl g o<l ety
| Board of Directors Meeting Date BN coudae gLl 4y 5

Tuesday 8/01/2019

YA/ A plinitl

(%) Al LT My —
< !!'(’51 Cony thea Veor Yewr, Statemh:e‘r;t |
31/12/2017 31/12/2018 !
AT SN aaliany palid) iy 0 ‘,;L..ﬁi
{
15.0% 322,362,000 370,709,000 Ne1f Profit (Loss) represents the amount i
attributabie to the owners of the parent
- - o ) Cornpan_\g_
et Lhiadl ) Al agadll 5 fs/a
15.5% 50 58 (o) Rkl BV e i
8asic & Diluted Earnings per Share (fils)
A el by g gl
2.1% 13,395,796,000 13,675,715,000
Current Assets
i g galt Jlag)
L 5.4% 26,034,601,000 27,427,940,000 Sl )
4 Total Assets
! Al il i)
! 7.4% 20,810,438,000 22,340,497,000 ., .
! . Current Liabilities
i iy pliaall San
l 5.6% 22,473,500,000 23,726,630,000 H —
! Total Liabilities
I AV IS Q8 ekl Loalill AELY dsia e
; 4.4% 3,029,391,000 3,163,257,000 Total Equity attributable to the owners of the
i o 3 Parent Company
! Al sl 1 Men
L 7.4% 822,673,000 883,219,000 SRS s
i Total Operating Revenue
Al (5 jluasl) ey 1 ile
9% 557,228,000 ,881,000 i )
- 228,00 GO6:BE200 ) Net Operating Profit (Loss)
‘ g_,i;.l1d.lld.i_,/‘41=4,.(ﬂ..;,)cg_,l
i 211.6 211.7 i
005 % = | Retained Profit {Loss) / Paid-Up Share Capital
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Fourth Quarter Fourth Quarter Sl
Compuorative Period Cuirent Period Statement
Changs (%) 31/12/2017 31/12/2018 ]
A A0 atbian; Galad 5 Ll M ila
Net Profit {Loss) represents the amount
e WR01.000 ARt attributable to the owners of the parent
,! Company :
18.3% = .5 ! (ombd) i)y dpusaa gl 3 Jlasifigmy |
) Basic & Diluted Earnings per Share (fils) !
i Sl St 1 Naad |
4.1% 212,779,000 221,421,000 S SR s
Total Operating Revenue
Lladal (5 baill) oy M s
X ,348,0 ,167, ) A
il i aaadia LATAST0aN _ Net Operating Profit (Loss)
Increase/Decraase in Net Profit/{Loss) ks due to b behllfres ) Mo aldhil/BUG 5f apee

{ The increase in net profit for the year ended ;

31st December 2018 as compared to year
ended 31st December 2017 was primarily due
to higher net interest income and net income
from Islamic flnancing, higher fees and
commissions and higher foreign exchange
income. The increases in net interest income
and net income from Islamic financing were
driven by strong growth in business volumes
and improved margins, supported by increases
in benchmark interest rates.
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Total Revenue realized from dealing with

M&MQM@WM]@

related parties (value, KWD) e (i)
KD 4,995,000 dag,490,..,

Total Expenditures Incurred from dealing with ‘M il B oo Sl e il el R A8

telated parties (value, KWD) e (4.3 il
KD 232,000 LR 4 £ SRUAN '

Annual Financlal Statement — Kuwaiti
Company (KWD)
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Company (KWD}

Corporate Actions (Aguaca’palt SiisLaY) apalt clitinded
Aol Ll |
i Al ey 5 43
35 Fil KD 214,344,196/255 .
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Lillae daia pgul Sl 8
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Deloitte.

Deloitte & Touche
Al-Wazzan & Cp,
Builting a hetter Ahmed Al-Jaber Street, Sharg
working world Dar Al-Awad) Complex, Floors 7 & 9
P.0. Box 20174, Safat 13062
Emsl & Young Tol: 4685 2308 uou1n Kuvenit
AlAlban, A Osalmi 8 Pariners Fax: +885 2245 8410
£0. Box 74 uwalighior ey.com Tel : + 965 22408844, 22438060
18-213t Floor, Battek Tower ey.commena Fax: + 965 22408855, 22452060
Ahmad Al Jaber Sireet
Salst Square 13001, Kuwait wwiw.deloltte, com

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF NATIONAL
BANK OF KUWAIT S.A.K.P,



Deloitte.

Buiiding a better
warking world

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF NATIONAL
BANK OF KUWAIT S.AK.P, (continued)

Report on the Audit of the Consalidated Financial Statements (continned)

Key Audit Matters (continued)
Wehsveidmﬁﬁedthcﬁolloudngkeyluditmattm:

a) Creditbssesanlm.admxaandh!am!cﬂmudagtomﬂomx
TMmogﬁﬁmofMtIMMMMmeumdkhmicﬁnmdngfcfeﬁtw3m

pmvisimtobemognhedmgeﬂm-wiﬂlmyaddiﬁoml ision to be recognised based on
mmagunmes&mmofm&pmadmhﬂommlm&toﬁmaditfaﬁﬁm
Dumﬂ:cﬁgﬁﬁcanoeofmditfadﬁﬁumdﬂaexdmdmﬁmaﬁonmwmm' and judgement
intheimpaimmulmﬂnﬁon,thiswuconﬁderedauhymditm.
Wthmmmmmmmdmlsmm
mdmmpﬁmusedbythcﬁrouph i ﬂ:emodds,itlsuvemmoeandmﬁewcomla
pﬁ'ﬁ)umodbyﬂlemmminddmininglheadequmyofuuditlom.
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Bulding = better
working world

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF NATIONAL
BANK OF KUWAIT S.AKP, (continued)

Report on the Audit of the Consolidated Financial Statements (contiuned)

Key Audit Matters {continued)
&) Impairment of goodwill and other intangible assets

pa'fnzmmagaimbudgumdfozmﬂs,wmdmng' i ﬂlehimdealmacyofbudgenng' and
fmecuﬁngmdhemdmhnﬁngofthcmmhrgmwthmﬁlesMWeﬁnﬂmwm
themamgmem’smdﬁvitymdyﬁsmmmehnpmofm&lypou%hchmw
key assumptions,
Weaboasmsedﬂwadeqmyoftheﬂmp’sdisdmmgudingﬂ:mwm,wﬁch
mdindosedinNotelShﬂlecmwﬁdmdﬂnmda]m

¢) Valuation of derivative JSinancial instruments
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Deloitte.

Building a better
working world

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF NATIONAL
BANK OF KUWAIT S.AK.P. (continued)

Report on the Audit of the Consolidated Financisl Statements (continued)

Key Audit Matters (continued) -
¢) Valuation of derivative financial instruments (continued)

In addition to the testing of key controls, we evaluated and challenged the methodologies, inputs
andumpﬁonsusedby&e&oupindaaminingﬂrvdues,wiﬂlthenﬁmmeofom
mwmmwmmumMywmhmmdmmmm
appropriate inputs are used in the valuation. Wealsocompared,msamplebuis, valuations

Other information included in the Annual Report of the Growp for the year ended 31 December
2018

Omopmmmmemmhdmdﬁnmmdmmdounmmﬂmothﬂmﬁrmam“ndwe
do not and will not express any form of assurance conclusion thereon.

mmnneeﬁmw&ﬂ:mmditofﬁemohdmﬁnmdanmu,owmﬁbiﬁtyhmm
ho&uhﬁmﬁmﬁmﬁd@wﬁhmnmﬁhmmmwh
malmallymemnsbmtwithﬂ:emnh ﬁnmdﬂgmmumﬂomknowledpobtainod

R@omiﬁﬁh&ﬂmmmmmwm&mmﬁrﬂu&mm
Financial Statements
Mmganaﬂisreapmﬁbleforﬂ:cprepmﬁmmdﬁirmwmﬁﬁmof&e@mﬁwﬁmdﬂ
mhmﬂmwﬂhmmRSsuadupwdformbyﬂnShwofKMmdform
internal control as debamimhnmmymmbleﬂlemmﬁmwthe
msﬁwﬁmdﬂmmﬁum&wﬂmmmﬁmmmmwﬁmd
Or CITOr.



Deloitte.

Bufiding s batter
warking world

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF NATIONAL
BANK OF KUWAIT S.AK.P, (continued)

RemnmthaAudltofﬁeComoﬂdnuthmﬁﬂSﬁmu(mﬂnmd)

mmammwmmmmcmmmmw
FhlnehlSmu(ﬂmled)
ThouchmwimgovmmmmspondbleforomuﬁngtheGMp'sﬁnanddmpmﬁng
process,

Andhn’kumdmnﬂuﬁrﬁeAudnofﬁeCmMnudMﬁﬂMmh
Ourobjeuiveamtoobtﬁnmmable.mmoeabomwheﬂnﬂn i

mmofmmmmmm&mmmmmmm
poﬁnaimnlshepﬁdamthwnsbmﬂhemﬂitWealso:

rqdﬁngﬁmnm,uﬁmdmyinmlwcoﬂuﬁm,ﬁ!ruuy,intenﬁomlomimm

. Obtainmmdumdingofm“lmnﬁolrdmmﬂmmditinmdubdaignmdit
m«hnuﬁumwminmechmmhneu.bmmforﬂnpmofmngm
opinion on the effectiveness of the Group’s internal control.

s Mmmmmmofmnﬁngpoﬁduuudmﬂﬁemablmuofmwmﬁng
esﬁmauuudtelmddilclommndebyﬂ:emmmgm

-Evﬂmmeomummtnﬁon,s&wummdcontmofﬂmmoﬁwﬁmdﬂ
mhmdelﬁngumaﬁmmdwmhammthuwhimﬁrmhﬁm.
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Deloitte.

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF NATIONAL
BANK OF KUWAIT S.A.KP. (continued)

RepoﬂonﬂneAudltofﬂleComondaudl"lnmelﬂStnemu (continued)

Awﬂm'ﬂ&spomwmuﬁrmeAuﬁtqﬂheCmdMmeMmm(w

° i suﬁdmamomimmﬁtaﬁdmmdingﬂwﬁmddinfmmaﬁonofﬁeﬂﬁﬁu
mbuaineuleﬁviﬁeawiﬂﬁnﬂ:eGmwmmmophimmthemﬁdlbdﬁm
statunmb.Wemmponm’bleihrﬂledh’ecﬁm, isi andpa'ﬁonnmecofﬂwm
audit.Wemainsolalympomibleforommditopu’nion.

Wem:mnﬂmmmouehmwdﬂlpvmcemgudin;moﬁsmmthephmed
scope and timing of the audit and significant audit findi inchxiingmysislﬁﬁcmtdeﬁcimdes
inintanaloomolﬁlatweidmﬁfydmingom'mdit

Weﬂmmuvidethmecbngedwiﬂlmmudﬂumm“hmwnpﬁedwiﬂ!
relevant cthical requirements ﬂlltregarclm’ g independence, oo tho:;i tobmconmumm' with them all
relationships and other matters may reasonably to bear on our independence, and
wheteapplicnble,lelatedufeguards.

Billding a batter
working world

ﬁmmmmommmmmofmmmmmbyummm
mﬁdmdﬁnmdﬂsmm,mgeﬂmwﬂhﬁemwﬁemofh&nk’snmdof
Dnactms!elaungmthﬁemhdaud ltatunm,m_inmeordmoeﬂ!e_mwith.We

regnﬂaﬁm,ummded,,orofwﬂmk’sManomdlmthoorpomﬁmmdArﬁsluof
Amdaﬁon,asammduLhaveoommedchningﬂmmmdedSlDeombazow that might
huvehadamamialeﬁ‘ectmﬂxebusinessofﬂ:eBmkoroniuﬂnmﬁalpodﬁm
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INDEPENDENT AUDITORS® REPORT TO THE SHAREHOLDERS OF NATIONAL
BANK OF KUWAIT 8.AK.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Report on Other Legal and Regulstory Requirements (continued)

Weﬁnﬂmmpmtthagdmngﬂmcmmofmmd:&wehawmbemeawmofmymhums
of the provisions of Law No. 32 of 1968, unmmded,cunnetmngcmmcy the CBK and the
organisation of bmhngbwm,mdmmmdmgmmmsdtmngﬂ:eywendeﬁlnmnher
2018&&mighthawhadamﬂwialeﬂfecttbehﬁmofﬁe3mkmonmﬂnmwpom
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WALEED A. AL OSAIMI W,
LICENCE NO. 68 A LICENCENO. 62 A
EY DELOITTE & TOUCHE
AL-AIBAN, AL-OSAIMI & PARTNERS AL WAZZAN & CO.

8 January 2019
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